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This study evaluates and compares social problems across Iranian provinces and examines
the effects of macroeconomic variables on these problems from 2006 to 2019. Given the
multidimensional nature of social dilemmas, an artificial composite index of social
problems, encompassing murder, conflict, addiction, theft, accidents, and divorce, was
utilized for inter-provincial comparisons. For this purpose, the P2-Distance approach was
implemented using R software. In 2019, South Khorasan, Ilam, and North Khorasan ranked
at the bottom of the social problems index, indicating the most favorable conditions,
whereas Tehran, West Azerbaijan, and Khorasan Razavi ranked at the top, reflecting the
most severe issues. Comparing the changes in the index over the study period reveals that
Markazi Province experienced the largest increase in social problems, while Semnan
Province recorded the most significant decrease. Furthermore, a two-factor analysis of
variance of the estimated index demonstrates that both provincial fixed effects and calendar
year effects are statistically significant. Finally, estimating a panel data regression model to
assess the impact of macroeconomic variables indicates that variables such as provincial
per capita value-added, interest rates, unemployment rates, population, Gini coefficient, and
coin prices do not have a significant effect. However, exchange rates and the provincial
consumer price index exert a significant impact on the level of social problems.
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