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. market goals. However, by distorting prices across economic sectors, they have irreversible
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problems such as unemployment and inflation. Consequently, energy carrier subsidies and
their impact on the budget deficit are of great importance, particularly in oil-producing
nations. The main purpose of this article is to examine the effect of energy carrier subsidies
on government budget deficits in selected countries, with a specific emphasis on Iran. For
this purpose, annual statistical data for the period 2000 to 2018 were extracted from
reputable international sources and the energy balance sheet. To estimate the research
model, the econometric panel data approach using the Generalized Method of Moments
(GMM) was employed. The findings of this study show that energy carrier subsidies have
a positive and significant effect on government budget deficits in the selected countries.
Specifically, an increase in these subsidies leads to an intensification of the imbalance
between government revenues and expenditures. Additionally, variables such as oil revenue
and economic growth rate have a negative relationship, while inflation and tax revenues
show a positive relationship with the budget deficit. Based on the results, it is recommended
that governments, in order to reduce budget deficits and achieve optimal resource
allocation, reform the subsidy structure and replace it with efficient price and guidance
policy tools.
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