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In today's era, high economic growth is recognized as a crucial tool for achieving
sustainable development in countries. In this regard, political instability acts as a major
obstacle to the economic development and growth of societies. The unemployment rate is
a fundamental issue in national economies, where increasing employment and reducing
unemployment are key indicators of a nation's development. Consequently, entrepreneurial
activities and business formation are essential for employment growth and unemployment
reduction. The present study aims to investigate the impact of political risk on the
unemployment rate and entrepreneurship. This research examines the effect of political risk
on unemployment and entrepreneurship rates in 30 developed and developing countries
over the period from 2010 to 2022, utilizing the panel data method and Eviews software.
The results indicate that political risk has a significant positive effect on the unemployment
rate and a significant negative effect on entrepreneurship in both studied groups.
Specifically, an increase in political risk leads to a higher unemployment rate in the studied
countries, with a more pronounced impact in developing countries compared to developed
ones. Furthermore, rising political risk results in a decreased entrepreneurship rate across
both developed and developing nations. These findings highlight that a stable political and
institutional environment is a fundamental prerequisite for the success of economic policies.
Therefore, mitigating political risk and fostering stability can create a conducive
environment for attracting investors, promoting entrepreneurship, and ultimately reducing
the unemployment rate.
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