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The emergence of blockchain technology and cryptocurrencies has transformed the
traditional paradigms of capital markets. This study aims to analyze the capacities and
challenges of utilizing cryptocurrencies in Iran's capital market, with an emphasis on
strengthening participatory governance and democratizing financial processes. In terms of
objective, this research is applied, and in terms of nature, it is descriptive-analytical. Data
were collected through a systematic review of reputable domestic and international sources,
institutional reports, and policy documents, and were analyzed using qualitative content
analysis and critical evaluation. The findings indicate that cryptocurrencies and blockchain
technology—by eliminating intermediaries, significantly reducing transaction costs,
enhancing transparency, and enabling crowdfunding and asset tokenization—provide a
suitable platform for public participation, creating new investment opportunities, and
narrowing class disparities. By decentralizing financial power and empowering
underprivileged groups, this technology significantly contributes to the realization of social
justice and participatory governance. However, severe price volatility, the lack of clear legal
and regulatory frameworks, and security concerns constitute major obstacles to integrating
this technology into Iran's financial ecosystem. Ultimately, it is concluded that
cryptocurrencies—provided comprehensive regulations are formulated and technological
infrastructure is developed—constitute a strategic and efficient tool for enhancing capital
market efficiency. Accordingly, the development of regulatory frameworks, promotion of
public financial literacy, support for innovative startups, and strengthening of international
cooperation are proposed as practical solutions to pave the way for the flourishing of the
national economy and facilitate broader public participation.
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